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“ESCO” is Not Just a Plant; it is
a National Brand, the Result of the

Collective Efforts of Iranians

Each industry has its own history, but that of Esfahan Steel Compa-
ny (ESCO) is not solely related to itself. Rather, it is the vision of many
years of dreaming and the attempts of those modern Iranians, and in
fact, the achievement of a collective struggle for the flourishing of the
national economy. ESCO has evolved the Iranian vision not only by
the production of lean steel employed in the construction of bridges
and bulky buildings, but rather for the fact that it taught us to think
big and have great aspirations.

“ESCO” is not merely a steel production plant with a founder, in-
vestor and shareholders, numerous employees, debts, creditors, sat-
isfied and dissatisfied consumers, this production unit has all of this,
but is not mainly limited to production.

During the reign of Pahlavi I, attempts to construct the steel factory
with the help of foreigners resumed. At first, extensive and time-con-
suming, but favourable negotiations took place with the German gov-
ernment; however, the Western countries did not allow a steel plant
to be establishment within Iranian soil. The US was not interested in
cooperating with Iran either, given her fear of the Country’s Steel Pro-
duction Syndicate. Of course, they were mostly afraid of the fact that
a country rich in oil, such as Iran, would also establish a steel industry
as well.

Mohammad Reza Pahlavi used the opportunity of the Cold War and
offered the Russians the idea to establish a steel plant in the province of

Esfahan. Both parties reach an agreement

Establishing ESCO marked a great event | “ESCO?” is not merely a steel production plant with and the final contract of ESCO was signed
in a historic era, which paved the way for a founder, investor and shareholders, numerous on January 12th, 1966. This agreement
Iran’s further industrial development. | employees, debts, creditors, satisfied and dissatisfied  created a new cooperation between Iran
We could not have been who we are and | consumers, this production unit has all of this, butis  and the Soviet Union regarding the con-
where we are now, without ESCO. But | not mainly limited to production. Establishing ESCO  siruction of a machine-building plant and
how did Esfahan Steel Company came to | marked a great event in a historic era which paved  gas transmission lines. The initial capacity

be and prosper to this point?

the way for Iran’s further industrial development. We  of the Iranian steel plant was 600,000 tons

could not have been who we are and where we are,  of steel, which simply exploited within a
The request of Iranian constitutionalists | without ESCO. Esfahan Steel Company has taught us period of 3 years. In the morning of a day

to think big and have great aspirations.

The history of melting metal in Iran

dates back to the ancient times and traditional ways. However, the
Country’s first ever Steel Plant was established by Sani al-Dala, during
the reign of Muzaffar al-Din Shah Qajar and was founded in Davoud-
iyeh district, Tehran. The iron ore required for this plant was supplied
from Pas Ghal’eh Mountain and its coal from Shemshak. This plant
suffered from the tumbling of the Russian and British troops. The
price of the products were rather high due to the high costs of trans-
portation and a shortage of labor, and eventually went bankrupt when
cheaper steel were imported. The pride of the Iranian modernists was
wounded by this failure, in a way that establishing and developing a
steel plant later formed to be one of the economic goals of the Consti-
tutional Revolution of the Country.

An unfinished movement in Reza Shah’s era

Iran’s second serious attempt to establish a steel plant dates back to
Reza Shah’s era. The Ministry of Industry of the time, Mehdi Farrokh,
laid the groundwork for the establishment of a steel plant near Tehran;
however, due to the failure of his peers and other authorities to pro-
vide the necessary credit and facilities, the project lost its initial appeal
and left unfinished. Reza Shah’s interest in working with the Germans
made him consider employing the aid of foreigners to establish a steel
plant. Finally, in 1938 a contract for the construction of a steel plant in
the proximity of Karaj was concluded with the DIMAG GROUP. The
project was half way when the Second World War broke out. During
the war, the ship carrying the necessary compartments and parts nec-
essary for Karaj’s Iron & Steel Company was put on hold.

Esfahan Steel Company was an achievement of the Cold War

Esfahan Steel Company (ESCO) is the Country’s first and larg-
est producer of constructional steel and rails, and the biggest
producer of long products in the Middle East.

The Editorial team of karkhaneh-Dar Magazine

in March, 1968, the long waited dream of
the Iranians came true and Esfahan Steel
Company was opened among the loud cheers of both Iranian and Rus-
sian officials.

“ESCO” a Pioneer in Iran’s Industrial Modernization

If a role can be defined for each and every factory and firm, Esfa-
han Steel Company has fulfilled its national duties. The development
of railroads throughout the Country, urban growth in addition to the
construction of even larger steel mills; such as, Mobarakeh Steel Com-
pany were all made possible thanks to the products of ESCO. Have you
ever glanced at the dome of Bushehr’s Power Plant? Or Milad Tower?
The skeletal strength of all such structures comes from Esfahan Steel
Company. Now “ESCO”, as a national brand, has quite a fascinating
story for itself which must not be enclosed in the hearts. This story
should be narrated for our young generations. Such a successful plant,
with all its historical obstacles, can be a historic attraction to both do-

mestic and foreign tourists.
It is a pity that people
come to Esfahan, but
never visit Esfahan :
Steel Company.
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